
 

 
MONDAY MORNING RECAP  - May 4, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 23723.69 -51.58  -0.22%  
S&P 500 Index      2830.71 -6.03  -0.21%  
NASDAQ Composite Index     8604.95 -29.57  -0.34% 
U.S. 10 yr. Treasury Note Yield       0.64% +4 Basis Points 
Gold ($ per troy oz.)    $1694.50 -$29.70 -1.72% 
Oil ($ per barrel)        $19.78 +$2.84  +16.77%  
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GLOBAL EQUITIES: Markets overall fared well in April despite the onslaught of weak 
economic data and a flare-up of US-China trade tensions. Early positive reports of 
progress on coronavirus treatments boosted investor sentiment. The S&P 500 ended 
the month up 12.7%, its best monthly return since 1987, but erased the week's gains 
on Friday to finish last week down 0.21%. In Europe, a holiday-shortened week for 
most countries saw the Eurostoxx 600 up 2.52%, while the UK’s FTSE 100 tumbled 
late in the week to end up 0.19%, dragged down by a weak manufacturing print.  
 
COMMODITIES: Oil prices rebounded as major producers announced deep 
production cuts in an attempt to support prices and curb global oversupply. Although 
storage concerns continue to weigh on crude prices, a smaller-than-expected build in 
US inventory saw WTI crude prices end the week up 16.77%.  
 
FIXED INCOME: Government yields reacted in response to preliminary growth prints 
and central bank policy rate decisions. In the US, long-dated Treasury yields climbed 
on the back of an accommodative Fed that kept policy rates unchanged and vowed to 
be “forceful, proactive and aggressive” in combating the economic shutdown. The 10-
year US Treasury yield ended the week at 0.64%. In Europe, a record contraction in 
Q1 GDP drove investors to seek haven in German Bunds, driving yields down by 12 
basis points. Though the European Central Bank (ECB) left its main deposit rate 
unchanged, further easing was provided to banks via lower TLTRO III rates.  
 
FX: Persistently low policy rates in the US left investors bearish on the greenback, as 
the US dollar index fell 1.46%. Meanwhile the euro strengthened against the US dollar 
by 2% despite a recent credit downgrade of Italian government debt.  
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GROWTH: The initial read of Q1 US GDP came in at -4.8% annualized, for its worst 
GDP drop since Q4 2008. A sharp decline of -7.6% in consumption was the biggest 
detractor, with recreation, food services and accommodations, and healthcare being 
the hardest hit. The advance read may be subject to meaningful downward revisions 
as data may not reflect the full scope of economic decline. Meanwhile, Q1 euro area 
GDP contracted at an annualized rate of -3.2%, its sharpest on record.  
 
 
POLICY: The Fed maintained prior guidance that rates will be unchanged for the 
foreseeable future, noting the “considerable risks to the economic outlook over the 
medium term.” The ECB announced some innovations around liquidity provisions 
which may impact overnight rates, but asset purchases mostly fell short of 
expectations. The Bank of Japan expanded its QE efforts centered on corporate 
financing support and signaled readiness to make aggressive purchases by removing 
caps on Japanese government bonds.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 5/1/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, May 7:  
US Jobless Claims (Cons: 3000k, Prior: 
3839k)  

Friday, May 8:  
US Unempl. (Cons: 16.0%, Prior: 4.4%)  

Monday, May 4: 
No economic data released. 

Tuesday, May 5:  
US ISM Non-Manuf. (Cons: 37.8, Prior: 
52.5)  
Euro PPI (Cons: -2.7%, Prior: -1.3%)  

Wednesday, May 6:  
China PMI Composite (Cons: --, Prior: 46.7)  


